Table of Contents

Contents Pages

Preface i
Highlights iii-x
Chapter I: Direct Taxes Administration 1-13

i. Resources of the Union Government 1
ii. Nature of Direct Taxes 1-4
iii. Functions and responsibilities of the CBDT 4-5
iv. Budgeting of Direct Taxation 5
v. Growth of Direct Taxes 5-9
vi. Revenue impact of tax incentives 9-10
vii. Arrears of demand 11
viii. Disposal of appeal cases 11-12
ix. Search & Seizure and Survey 12-13
x. Effectiveness of Internal Audit 13
Chapter II: Audit Mandate, Products and Impact 15-32
i. Authority of the CAG for audit of receipts 15
ii. Examination of systems and procedures and their efficacy 15-18
iii. Persistent and pervasive irregularities in respect of Corporation  18-23

Tax and Income Tax assessments cases

iv. Audit products and response to audit 23-25
v. Audit impact 25-27
vi. Time barred cases 27
vii. TDS mismatch 27-31
viii. Non-production of records 31-32
Chapter lll: Corporation Tax 33-53
i. Introduction 33-34
ii. Quality of assessments 34-40
iii. Administration of tax concessions/exemptions/deductions 40-47
iv. Income escaping assessments due to errors 47-52
V. 52-53

Over-charge of tax/interest




Chapter IV: Income Tax 55-66
i. Introduction 55-56
ii. Quality of assessments 56-58
iii. Administration of tax concessions/exemptions/ deductions 58-62
iv. Income escaping assessments due to errors 62-66
Chapter V: Interest under sections 234A, 234B, 234C and 244A 67-94
of the Act
i. Introduction 67
ii. Why we chose this topic 67
iii. Audit objective 68
iv. Legal frame work 68
v. Audit coverage 68
vi. Sample size 69
vii. Non-production of records 69
viii. Audit findings 69-92
ix. Conclusion 92-93
X. Recommendations 93-94
Chapter VI: Long term capital gain on Penny Stocks 95-103
i. Introduction 95
ii. Background 95-96
iii. Modus operandi in brief 96
iv. Audit methodology 96-97
v. Audit objective 97
vi. Audit findings 97-102
vii. Conclusion 102-103
Appendices 105-112
Abbreviations 113






